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Virginia

Housing...

Virginia Housing

Was created in 1972 by the General
Assembly to help Virginians attain
guality, affordable housing

Receives no federal or state funding and
Is an authority of the Commonwealth of
Virginia

Sells taxable & tax-exempt mortgage
bonds & is an approved seller to Ginnie
Mae, Fannie Mae and Freddie Mac
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Out with the old, in with the new!

Rebranding .. .. . Virgir_\ia"

Initiative VHDA  Housing




Affordable Financing Options

5 FannieMae.

s»Conventional
*FHA
VA
*USDA
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Specialty Programs

Down Payment Assistance Grants
Closing Cost Assistance Grants
PLUS Second Mortgage
Mortgage Credit Certificates
SPARC
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Educational Opportunity!
" Free, without any solicitation

Homeownership ~ Online or in-person versions

" Learn the basic ins & outs of the
purchase process

Education ¥ Understand the financial

responsibilities of homeownership

" Required in order to obtain a Virginia
Housing loan!

Virginia Housing



Borrower
Eligibility

Requirements

Virginia Housing

To be eligible for a Virginia Housing loan, all
borrowers must be first-time homebuyers*

Virginia Housing’s definition of a first time
homebuyer is an individual who hasn’t had an
ownership interest in their primary residence
within the last three years.

*Exceptions apply




First-Time

Homebuyer

Exceptions

Virginia Housing

Homebuyers who have owned a
manufactured home in the past 3 years, but

It was non-fixed to a permanent foundation.

Homebuyers who own rental property, etc.,
as long as they have not lived in the
property for the past 3 years.

Conventional programs (without MCC, DPA
Grant or Plus 2"d Mortgage)

Homebuyers buying in Areas of Economic
Opportunity aka Federal Targeted Areas).
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» Certain areas in the state have been
designated as Areas of Economic
Opportunity (Targeted Areas) by the Federal
Government

» To help stimulate economic growth within
these areas Virginia permitted to relax
certain program requirements:

* Prior homeownership requirement
waived

« May have higher Income/Sales Price
limits

Note: Higher income limits not applicable to

loans originated with DPA Grant

Areas of

Economic

Opportunity

Virginia Housing



*To determine if a property is located in a Targeted Area use Virginia Housing

Website or contact City Planning Office



http://vhda.maps.arcgis.com/apps/PanelsLegend/index.html?appid=62df0608e3d64772a7050de416c0f288
http://vhda.maps.arcgis.com/apps/PanelsLegend/index.html?appid=62df0608e3d64772a7050de416c0f288
https://www.vhda.com/Homebuyers/VHDAHomeLoans/Pages/AreasofEconomicOpportunity.aspx

Income & Sales Price Limits

Area

Washington-Arlington-Alexandria
Charlottesville
Richmond

Norfolk-VA Beach-Newport News
Culpeper

Rappahannock

Warren

King George
All Other Areas of Virginia

Maximum Gross Household Income

2 or Fewer People

Standard

$138,200
$90,000
$98,400

$90,400
$92,300
$88,500
$86,200

$92,600
$84,000

With
Virginia
Housing

DPA or CCA

Grant
$110,500
$72,000
$78,700

$72,300
$73,800
$70,800
$68,900

$74,000
$67,200

3 or More People

Standard

$161,300
$105,000
$114,900

$105,400
$107,700

$103,300
$100,600
$106,900

$96,600

With
Virginia
Housing

DPA or

CCA

Grant

$129,000
$84,000
$91,900

$84,300
$86,100
$82,600
$80,400

$85,500
$77,200

Sales

Price/Loan

Limits

New &
Existing

Construction

$525,000
$375,000
$425,000

$390,000

$450,000

$300,000
$270,000



Affordable Financing Options

5 FannieMae.

s»Conventional
*FHA
VA
*USDA
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Loan

Programs

Virginia Housing

Conventional

* 3% down
« First time or repeat buyer
* Reduced Mortgage Insurance or No Ml

« Can be paired with a down payment
assistance grant or Plus Second Mortgage

* Follow Fannie Mae or Freddie Mac
guidelines

«  Maximum 45% debt to income ratio
* 640 minimum credit score (Reduced MlI)
* 660 minimum credit score (No MlI)
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Loan

Programs

Virginia Housing

FHA

3.5% down

First time buyer (unless streamlined
refinance)

Can be paired with a down payment
assistance grant or Plus Second Mortgage

Follow FHA guidelines
Maximum 45% debt to income ratio
620 minimum credit score
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Loan

Programs

Virginia Housing

VA

« 0% down for eligible past and present
members of the US Armed Forces

- First time buyer (unless streamlined
refinance)

« Can be paired with a closing cost
assistance grant

* Follow VA guidelines
«  Maximum 45% debt to income ratio
620 minimum credit score
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Loan

Programs

Virginia Housing

USDA Rural Development

* 0% down for eligible rural properties
« First time buyer

« Can be paired with a closing cost
assistance grant

* Follow RD guidelines
«  Maximum 45% debt to income ratio
620 minimum credit score
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Specialty Programs

Down Payment Assistance Grants
Closing Cost Assistance Grants
PLUS Second Mortgage
Mortgage Credit Certificates
SPARC
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Down
Payment

Assistance
(BIZAY

Virginia Housing

Eligible Virginia Housing First Mortgage
Purchase Programs:

» Conventional & Conventional No Ml
” FHA

Maximum Grant Amount (lower of sales
price/appraised value)

¥ 2% Conventional
Vv 2.5% FHA
*Grant is a gift — never has to be repaid!

**_ower income limits than our standard
programs

¥
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CI O S I n g Eligible Virginia Housing First Mortgage

Purchase Programs:

Cost 7 VA

¥V USDARD

Assistance

Maximum Grant Amount (lower of sales
price/appraised value):

Grant

*Same reduced income limits as our down payment
assistance grant
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Eligible Virginia Housing First Mortgage '

PI u S Purchase Programs:

» Conventional & Conventional NO Ml

Second "R

Loan structure: 30 year fixed rate

Mortgage

Maximum Second LTV: Credit Score >/= 680

Hel p | N g Wlth th e Credit Score <680 » 4.5% Conventional
» 3% Conventional ” 5% FHA
V 3.5% FHA

entire Down

*Additional 1.5% for closing costs

*All borrowers must have 680 credit score for

Paym ent additional closing cost fund assistance

20
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Mortgage Credit Certificate (MCC)

Mortgage Credit Certificates

Dollar-for-dollar credit towards your federal

Income tax liability

Annual credit is equal to 10% of the annual ’/ g VI m
mortgage interest you pay ' % |
- : %

Effective for life of the loan




Virginia Housing’s
Sponsoring Partnerships and
Revitalizing Communities Program
(SPARC)

A special allocation of reduced rate funding made available by
Virginia Housing financing to local governments, non-profits and

housing industry partners to support special housing needs.
* 1% reduction in interest rate for 30 years

Organizations have to apply to receive funding



Program

Information
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New Lending Wizard

Mgl%?:g' Helping Virginians Attain Quality, Affordable Housing . J“--u_-_:-u
' VISIt Virginia Housing > Business Partners > Lenders
https.//WWW'VIrqInIaHOUSInq 'Com/BUSIneSS VHDA Mortgage Loan Information for Lenders
Partners/Lenders/Pages/Lenders.aspx
¥ Click Check Eligibility

P Or direct link:
https://lendingwizard.VirginiaHousing.com/

Loan Information and

J Training Resources /J Lender Forms and ‘J
Guidelines Resources
» VHDA's Loan Origination System
P Check Eligibility /
riginatio uide

» Training Videos

» Lender Training Calendar
-~

» Forms and Documents

» Marketing Materials 24


https://www.virginiahousing.com/BusinessPartners/Lenders/Pages/Lenders.aspx
https://lendingwizard.vhda.com/

Complete a few questions...

PURCHASE

*Required field

Who are you?

Homebuyer

*Jurisdiction: Unknown

Henrico County

*Have you owned a home in the last 3 years? @

Yes @® No

*Sales Price: Unknown

$ 300000

*Gross Annual Income of all Homebuyers: @

$ 80000 (]

Gross Annual Other Household Member Income: @

$ 0

*Number of Household Members:

2

E——
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Results: Financing Tab

FINANCING SPECIALTY NOT ELIGIBLE

Here are the homebuyer's potential VHDA first mortgage financing options:

Fannie Mae 97% No MI (Conventional)

Fannie Mae HFA Preferred with

Reduced MI (Conventional)

3% down payment - gifts allowed
Maximum financing - 97% loan-to-value (105%

combined loan-to-value)

» 660 minimum credit score

No Mortgage Insurance required
Maximum 45% debt-to-income ratio with
automated underwriting approval

Maximum loan amount set by Fannie Mae

3% down payment - gifts allowed

Maximum financing - 97% loan-to-value (105%
combined loan-to-value)

Maximum 45% debt-to-income ratio with
automated underwriting approval

Maximum loan amount set by Fannie Mae

640 minimum credit score

Lowest Mortgage Insurance premium

FHA

Veterans Administration (VA)

Rural Housing (RHS)

.

.

Maximum 45% debt-to-income ratio with
automated underwriting approval

3.5% down payment - gifts allowed
96.5% loan-to-value

620 minimum credit score

FHA Insured

Liberal credit qualifying

Maximum 45% debt-to-income ratio with
automated underwriting approval

620 minimum credit score

Liberal credit qualifying

$0 down payment for eligible veterans
100% financing

VA guaranteed

Maximum 45% debt-to-income ratio with
automated underwriting approval

620 minimum credit score

Liberal credit qualifying

100% financing

$0 down payment for eligible rural properties
RHS guaranteed
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Results: Specialty Program Tab

| Email ‘ Print

SPECIALTY NOT ELIGIBLE

Other potential SPECIALTY programs to combine with the first mortgage:

+ Could lower federal income taxes owed
« No cost to homebuyer to receive
« Tax credit can be taken for life of loan, as long as
Mortgage Credit Certificate (MCC) the homebuyer lives in home
+ Eligible with all VHDA first mortgage purchase
programs

« Click here to watch a video about an MCC

« Eliminates funds needed for down payment
» Could eliminate funds needed at closing
« Eligible with VHDA first mortgage programs that
Plus Second Mortgage require down payment (Fannie Mae No Mi,
Fannie Mae Reduced MI, and FHA)
+ Can be paired with other non-VHDA down

payment

***More restrictive requirements and additional documentation may be required if utilizing one of these additional

benefits.

And don't forget to take advantage of...

+ This course covers topics such as credit, setting
up a spending plan, working with a lender and
real estate agent, the home inspection and the
closing process

Homebuyer Education « Itis free!

« Offered in English and Spanish

» Offered online or in classrooms around the state

+ Required to obtain a VHDA loan

+ Click here for more information

27




Results: Not Eligible Tab

\ Email H Print ’

FINANCING SPECIALTY NOT ELIGIBLE

Not eligible Reason

) ) » Household income exceeds VHDA's lower
Closing Cost Assistance (CCA) Grant

income limit
Down Payment Assistance (DPA) » Household income exceeds VHDA's lower
Grant income limit

Certain areas of the state are designated as Areas of
Economic Opportunity. To help stimulate growth in
these areas, VHDA is permitted to relax certain

requirements:
Did you know?
» Raise maximum allowable standard income and

sales price limits (income limit does not increase
for any VHDA Grant)

« Waive the first-time homebuyer restriction

+ Areas of Economic Opportunity

28



on't forget to take advantag® of...

r This course covers topics such as credit, setting UP a
l‘spendmg plan, working with @ \ender and real estate agent,
I‘lhe home inspection and the closing process

I(- Itis free!

"- Offered in English and Spanish

|+ Offered online orin classrooms around the state
|. Required to obtain @ \/HDA loan
- Click here for more information

buyer Education

96.5% Joan-to-value
|+ 620 minimum credit score
|+ FHA Insured
|+ Liberal credtt qualifying

VHDA

\Loan Program Eligibility Results

¥ Certain areas of the state are designated as Areas of
|Economic Oppoftunlty. Tohelp stimulate growth in these
l'areas, VHDA Is perm‘med 1o relax certain requirements:
|, Raise maximum allowable standard income and sales

| price limits (income limit does not increase for any VHDA
|Grant)

mum 45% debt-to-income ratio with
‘\undﬂwnhng approval
|+620 minimum credit scoré
\* Liberal credit qualifying

|+ 100% financing

|+ $0 down payment for eligible rural properties
RHS guammeed

ousing (RHS) \* Maxi

T oy
Financing Program Options

|+ Waive the first-time homebuyer restriction
S |k Areas of Economic Opportunites

Fannie Mae 97% NoM!I (Convennonan

« 3% down payment - gifts allowed
+ Maximum financing - 97% |oan-to-valueé (105% combined
\oan—(o-value)

T, Gould lower federal income taxes owed
|+ No costto nomebuyer to receive
| Tax credit can be take? {or life of loan. as ong as the
|nomebuyer lives in home
“- Eligible with all VHDA first mortgage purchasé programs
| Click here to watch a video aboutan mce

mododiordvunpcylw\l

o)

. §60 minimum credit score
+ No Mortgage |nsurance required
+ Maximum 45% debt-to-income ratio with automated

o1 oan approval. A BOWEPTYEE st go 10 8 lender 10 getermine fll qualification/etighiliey
4 by VHDA'S Lending Wizard * https://¥hda com/ioaneligibility

, toan approvel. A BOMEDEYS st go 1o lender 1© getenmine full quatification” eligibility
by VHDA' Lending Wizard - hitps/vhda

comoaneligibility

Note: This is not a foan approval. A homebuyer st

Results provided bY VHDA's Lending Wizard - hitps /v convicansligibility
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Loan Servicing
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‘Nership js 5 Long term (unumlmvnl‘ VHDA
With M(my Respomlblhum,

Your home Mmay be the biggest Purchase yo,, €Ver make, 5o You'll want ¢, Protect yoy, 'nmtmenr!
One iMportang Way to do this is rhmugh home Maintenance,

Home Maintenance indudes the Toutine checks, Upkeep anq Tepair Tequired to keep Your home i, good Working order. it cap Tetain
1, in some Cases, Improve the Valye of Your home, Some home Maintenance Projects inyg, Ve routine Upkeep (like deannq 4 doggeqd Pipe),

Seasonal work (like (Ix-anmg a "€pairing gutters), smay Projects (like mangmq the air fiftey in the heanng and oling systom) and large
Projects (like "eplacing 5 roof)

aged to Maintajn the Persona) xpendmg plan yoy
attendeq VHDAs free First-time Hofmbum dass, Using thy
you're Saving €nough Money for home Maintenance Revie
habits every foy Months, Especially when you, income ang Or expenses Increase o
decrease quﬁ(anlly

VHpa
Home M.un(cndn(n Uu’(khﬂ

In addition ¢, dmumng Your

of debt Consolidatiop and cred;

@unselors can also help you (Teate a reajjs tic Spending
and Savings Plan, g

and porenually Costly repajrs (annq for your home Indludes noy only routine checks and mamtenan(e, but also Seasong|

Needeg "repairs and replacemeny (like a kit Use the home Maintenance Checklist ¢ keep track of the foutine cheks you
should pe pﬁfmmmg mon; sonally,

ly keepmq home Maintenance 0 sight ang M mind, yo,, @D iden; tify ang corect smaly ISsues before they

CONTivyep




Manufactured

Container
Construction to Permanent

Acquire/Renovate/Sell



Business Development
Contacts
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Gigi Houchins, Eastern Region,
Business Development Officer

Georgette.Houchins@VirginiaHousing.com
804-343-5609

Joni Moncure, Central Region,
Business Development Officer

Joni.Moncure@VirginiaHousing.com
804-343-5595

Regina Pinkney, Northern Region, d Frank Webster, Western Region,
Business Development Officer Business Development Officer
Regina.Pinkney@VirginiaHousing.com Frank.Webster@VirginiaHousing.com
804-343-5748 804-343-5668

Dan Kern
Business Development & Training Manager

Dan.Kern@VirginiaHousing.com
804-343-5992
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Thank You.

Virginia Housing



